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SUBJECT: GERMAN NUCLEAR POWER PLANT TO USSR - AEL 1 AND 36 

REF: OECD 29956 

FOLLOWING IS STATUS REPORT ON U.S. CONSIDERATION SUBJECT 
CASE AS REQUESTED REFTEL FOR YOUR INFORMATION: 

1. SINCE U.S. POSITION ON GERMAN CASE IN COCOM WILL BE 
PRECEDENT FOR OTHER SIMILAR CASES INCLUDING U.S. COMPANIES, 
AEC HAS INSTITUTED A STUDY OF ISSUES INVOLVED IN EXPORTING 
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COMMUNIST COUNTRIES INCLUDING QUESTION OF POSSIBLE MODIFIED 
SAFEGUARDS. STUDY WILL BE CIRCULATED TO OTHER AGENCIES 
SHORTLY BUT INTERDEPARTMENTAL DIFFERENCES ARE ANTICIPATED. 

2. THIS STUDY IS A NECESSARY PREREQUISITE FOR DETERMINING 
WHETHER ANY MODIFICATIONS IN THE PRESENT U.S. POLICY OF 
REQUIRING IAEA SAFEGUARDS FOR TRANSACTIONS SUCH AS SUBJECT 
GERMAN CASE SHOULD BE SOUGHT. 

3. WE HOPE TIMING INVOLVED IN FURTHER CLARIFICATION OF 
TERMS OF GERMAN CASE INCLUDING SOVIET NEGOTIATION OF 
OVERLAND RIGHTS WITH GDR AND POLAND WILL PERMIT ORDERLY 
EVOLUTION OF U.S. POLICY IN THIS MATTER. WE ARE 
DISAPPOINTED THAT FRENCH HAVE LIFTED THEIR RESERVATION IN 

COCOM AND APPROVED EXCEPTION, BUT WE ARE CONTINUING TO 
COORDINATE WITH UK EMBASSY HERE AND EXPECT TO DISCUSS 
SAFEGUARD QUESTION IN GERMAN CASE FURTHER WITH THEM AND 
WITH FEDREP AFTER AEC STUDY IS COMPLETED. BROWN 
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